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INDEPENDENT AUDITORS® REPORT

The Board of Trustees
Jefferson Panish Finance Authority

We bave audited the accompanying statements of net assets of the Jefferson Pansh Finance Authonty
(the Authomty), a component umit of the Panish of Jefferson, as of December 31, 2011 and 2010, and the
related statements of revenues, expenses and changes in net assets, and cash flows for the years then
ended. These financial statements are the responsibility of the Authority’s management Our
responsibility is to express opmions on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted m the United States of
Amenca and the standards applicable to financial audits contamned in Government Auditing Standards,
1ssued by the Comptroller General of the United States Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
matenal misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designmg audit procedures that are appropriate m the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Authority’s internal control over financial reporting.
Accordingly, we express no such opinion An audit also includes examimng, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accountmg principles
used and significant eshmates made by management, as well as evaluating the overall financial statement
presentation We believe that our audits provide a reasonable basis for our optmons

In our opimon, the financial statements referred to above present fairly, wn all material respects, the
financial position of the Authonty as of December 31, 2011 and 2010, and the results of its operations
and 1ts cash flows for the years then ended m conformity with accounting principles generally accepted
in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated April 6, 2012 on
our consideration of the Authority’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements The purpose of
that report 1s to descnbe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the wnternal control over
financial reporting or on compliance That report is an mtegral part of an audit performed 1n accordance
with Government Auditing Standards and important for assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the Manapement’s
Discussion and Analysis on pages 3 throngh 10 be presented to supplement the basic financial
statements Such information, although not a part of the basic financial statements, 1s required by the
Governmental Accounting Standards Board, who considers 1t to be an essential part of financial reporting
for placing the basic financial statements 1 an appropnate operational, economtc, or historical context.
We have apphed certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted n the United States of Amenca, which consisted principally
of inquiries of management regarding the methods of preparing the information and comparing the
information for consistency with management’s responses to our inguiries, the basic financial statements,
and other knowledge we obtained durmg our audit of the basic financial statements We do not express
an opimon or provide any assurance on the information because the limited procedures performed do not
provide us with sufficient evidence to express an opinion or provide any assurance
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Our audits were conducted for the purpose of forrung opinions on the financial statements taken as a
whole The supplementary information included in Schedules 1 through 4 1s presented for purposes of
additional analysis and are not a requred part of the financial statements The supplementary
information included in Schedules 1 through 4 are the responsibility of management and were denived
from and relate directly to the underlymng accounting and other records used to prepare the financial
statements. The wformation has been subjected to the auditing procedures applied 1 the audit of the
financial statements and certam additional procedures, mcluding comparng and reconciling such
information dwrectly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance3 with
auditing standards generally accepted in the United States of America. In our opimon, such information
15 farrly stated 1n all material respects in relation to the financial statements taken as a whole

fulbtlyats + 4ol

Metawrie, Louisiana
April 6, 2012



JEFFERSON PARISH FINANCE AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS

DECEMBER 31, 2011 AND 2010

This section of the Jefferson Panish Fmance Authonty’s (the Authority) financial report presents a
discussion and analysis of the Authonty’s financial performance during the fiscal year that ended
December 31, 2011 Please read 1t in conjunction with the Authornty’s financial statements, which follow
this section

FINANCIAL HIGHLIGHTS

The Authority 1s a component unit of the Panish of Jefferson, Louisiana.
2011

The Authonity’s net assets represent 13% of 1ts total assets. With total assets approxunatmg $159 million,
the Authority had changes in net assets of approximately $1.3 million for the year ended December 31,
2011

The Authority’s financial ighhghts include

¢ The Authority converted the 2009A Program to fixed rate bonds mn the 2009A (Converted to
Fixed Rate) hereafter 2009 ACF program during the year ended December 31, 2011.

¢ The Authonty redeemed the 2000G-1, 2000G-2 and 2001BC programs durng the year ended
December 31, 2011. The three programs transferred a total of approximately $1 7 million to the
1991 program during the year ended December 31, 2011.

¢ The Authonty’s net assets increased by $1 3 million due primarily to an appreciation in the
market value of its investments in mortgage backed securities of $1 7 mullion

2010

The Authonity’s net assets represent 10% of 1ts total assets. With total assets approximating $190 mullion,
the Authonity had changes 1n net assets of approximately $2 9 million for the year ended December 31,
2010.

The Authority’s financial highlights include.

¢ The Authority extended the 2009A Program to December 31, 2011 and reset the interest rate from
5 35% to 4.95% dunng the year ended December 31, 2010.

¢ The Authonty redeemed the 1998AC, 2000CDE, and 2006A programs during the year ended
December 31, 2010

¢ The Authority’s net assets mcreased by $29 million due primarily to an appreciation in the
market value of its investments in mortgage backed secunties of $2 5 oullion



JEFFERSON PARISH FINANCE AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS

DECEMBER 31, 2011 AND 2010

OVERVIEW OF THE FINANCIAL STATEMENTS

This financial report consists of four parts management’s discussion and analysis (this section), the basic
financial statements, the notes to the financial statements, and supplementary information

The financial statements provade both Jong-term and short-term information about the Authonty’s overall
financial status. The financial statements also include notes that explain some of the information 1n the
financsal statements and provide more detailed data. The statements are followed by a section of other
supplementary information that further explains and supports the information 1n the financial statements.

The Authority’s financial statements are prepared on an accrual basis 1n conformity with accounting
principles generally accepted in the United States of Amenca (GAAP) as applied to government units
Under this basis of accounting, revenues are recognized in the period in which they are earned, expenses
are recognized mn the period m which they are mcurred, and depreciation of assets 1s recogmized in the
Statements of Revenues, Expenses, and Changes in Net Assets  All assets and habilities associated with
the operation of the Authonty are included in the Statements of Net Assets.

The Statement of Net Assets reports the Authority’s net assets. Net assets, the difference between the
Authority’s assets and habilities, are one way to measure the Authority’s financial health or position. The
increase m the Authority’s net assets during 2011 and 2010 15 an mdicator of a relative increase in its
financial health



JEFFERSON PARISH FINANCE AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31,2011 AND 2014
FINANCIAL ANALYSIS OF THE AUTHORITY
Net Assets
2011
The Authority’s total nct assets at December 31, 2011 mcreased to $20,239, an increase of 7% from
December 31, 2010 (See Table A-1) Total assets decreased by $30,984 due primanly to a decrease
mvestment securites of $28,882 and mortgage-backed secunnes of $16,653 offset by an increase n cash
of $15,479 The liabilines decreased by $32,272 due to the decrease in bonds payable of $32,463 and

increase in other habilities of $191

Table A-1
Jefferson Parish Finance Authority
(in thousands of dollars)

Increase
2011 2010 (Decrease)
Cash and cash equrvalents $ 26,050 b 10,571 $ 15,479
Investnents 2,909 31,791 (28,882)
Mortgage-backed securities 126,085 142,738 (16,653)
Other assets 3,802 4,820 (928)
Total assets 158,936 189,920 (30,984)
Other liabilities 1,893 1,707 191
Bonds payable 136,799 169,262 (32.,463)
Total habilities 138,697 170,969 (32,272)
Net assets
Restncted for debt 12,721 13,614 (893)
Unrestricted:
Undesignated 3,195 4,747 (1,552)
Designated 4,323 590
3,733
20,239 18,951 1,288
Total liabilities and net assets $ 158,935 $ 189920 $  (30,984)




JEFFERSON PARISH FINANCE AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

DECEMBER 31, 2011 AND 2010

2010

The Authonity’s total net assets at December 31, 2010 mncreased to $18,951, an mcrease of 13% from
December 31, 2009. (See Table A-1) Total assets decreased by $68,886 due primarily to a decrease m
mortgage-backed securities of 366,512 and a decrease in mvestment securities of $8,237 The liabilities
decreased by $71,035 due to the decrease in bonds payable of $71,114 and ncrease m other liabilities of
$79.

Table A-2
Jefferson Parish Finance Authority
(in thonsands of dollars)

Increase
2010 2009 (Decrease)
Cash and cash equivalents 3 10571 $ 4,055 3 6,516
Investments 31,791 40,028 (8,237)
Mortgage-backed securities 142,738 209,250 (66,512)
Other assets 4,820 5,473 (653)
Total assets 189,520 258,806 (68,886)
Other Lhabilities 1,707 1,628 79
Bonds payable 169,262 240,376 (71,114)
Total habilities 170,969 242,004 (71,035)
Net assets
Restricted for debt 13,614 12,964 650
Unrestricted
Undesignated 4,747 2,230 2,517
Designated 590 1,608 (1,018)
18,951 16,802 2,149
Total habilities and net assets $ 189,920 $ 258,806 $ (63,386




JEFFERSON PARISH FINANCE AUTHORITY
MANAGEMENT’S DISCUSSION AND ANAL YSIS

DECEMBER 31, 2011 AND 2010

Changes in Net Assets
2011
Table A-3
Jefferson Parish Finance Anthority
(in thousands of dollars)
Increase
2011 2010 (Decrease)
Operating revenues:
Investment income on mortgage loans $ 7,082 $ 10918 $ (3.836)
Appreciation 1 fair value on investments 1,725 2,494 (769)
Investment income on investments 160 415 (255
Other 356 11 345
Total operating revenues 9,323 13,838 (4,515)
Operating expenses 8,035 10,908 (2,873)
Change 1n net assets 1,288 2,930 (1,642)
Total net assets, beginning of the year 18,951 16,021 2,930
Total net assets, end of the year $ 20,239 § 18951 § 1,288

Operating revenues decreased by 33% to $9,323 milion. This decrease 1n revenue 15 primarily due to the
decrease 1 investment income on mortgage loans and decrease of the appreciation in fair value of
investments Increase m other revenue is due to income earned during the year on warehoused loans 1n
the 2009A program

Table A-4
Jefferson Parish Finance Authority
(in thousands of dollars)
Increase
2011 2010 {Decrease)

Interest on debt $ 5,105 $ 7,752 $ (2,647
Amortizatton of bond 1ssuance and other
costs 1,292 1,006 286
Servicing fees 614 868 (254)
Other 1,024 1,282 {258)

Total operating expenses $ 8035 $ 10908 $  (2,873)




JEFFERSON PARISH FINANCE AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2011 AND 2010
Operating expenses decreased due to $2,647 less of interest payments on debt i 2011 than m 2010.
Additional decrease of $254 n servicing fees is due to the closing of three programs during 2010 and an

addiional three programs m 2011 Other expenses which pnmanly related to the additional costs
associated with the redemption of the bonds programs were $321 less than the prior year

2010
Table A-5
Jefferson Parish Finance Authority
(in thonsands of dollars)
Increase
2010 2009 (Decrease)
Operating revenues
Investment meome on mortgage loans § 10918 $ 13,089 3 ,17)
Appreciation 1n fair value on mvestments 2,494 3,582 (1,088)
Investment income on investments 415 768 (353)
Other 11 111 (100)
Total operating revenues 13,838 17,550 (3.712)
Operating expenses 10,908 13,954 (3,046)
Change 1n net assets 2,930 3,596 (666)
Total net assets, beginning of the year 16,021 13,206 2,815
Total net assets, end of the year $ 18,951 $ 16,302 £ 2,149

Operating revenues decreased by 21% to $13,838 mullion. This decrease 1n revenue 15 primarily due to
the decrease in mvestment income on mortgage loans and decrease of the appreciation n fair value of
investments.

Table A-6
Jefferson Parish Finance Authority
{in thousands of dollars)

Increase
2010 2009 (Decrease)
Interest on debt 3 7,752 $ 10,583 5 (2,831
Amortization of bond issuance and other costs 1,006 821 185
Servicing fees 868 1,069 (201)
Other 1,282 1,481 (199)
Total operating expenses $ 10,908 § 13954 $  (3,046)




JEFFERSON PARISH FINANCE AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS

DECEMBER 31, 2011 AND 2010

Operating expenses decreased due to $2,831 less of mterest payments on debt in 2010 than in 2009.
Additional decrease of $199 in other expenses which related to the additional costs associated with the
redemption of the 2000CDE and 2006A programs was offset by an wncrease of $185 1 amortization

expense
DEBT ADMINISTRATION
2011

Total indebtedness for bonds payable was $137 mullion as of December 31, 2011 compared to $169
million at December 31, 2010. The decrease 1 bonds payable is the result of payment in full of the
outstanding bonds for the 2000G-1, 2000G-2, and 2001 BC programs during 2011

All bond debt and lease covenants have been met.

2010

Total indebtedness for bonds payable was $169 million as of December 31, 2010 compared to $240
million at December 31, 2009 The decrease in bonds payable 1s the result of payment o full of the
outstanding bonds for the 1998AC, 2000CDE, and 2006A programs during 2010

All bond debt and lease covenants have been met

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

The Authonty considered the following factors and next year’s budget, rates and fees, These factors and
indicators include.

¢ Mortgage rates remain low creating continued pressure on the existing Programs to reduce user
fees through mortgage rate refinancing (reductions)

¢ As market conditions continue to umprove, the Authonty should be able to offer new bond
programs. However, long term plannmg continues to be difficult due to the uncertainty of the
future of government mortgage backed securities

¢ The overall operating expenses of the Authonty were reduced 1n 2011 The revenues for 2012
should be sufficient to meet budget needs and allow for the mtroduction of new bond programs
when market conditions permut



JEFFERSON PARISH FINANCE AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS

DECEMBER 31, 2011 AND 2010

CONTACTING THE AUTHORITY’S FINANCIAL MANAGEMENT

Thus financial report 15 designed to provide our bondholders, patrons, and other interested parties with a
general overview of the Authonty’s finances and to demonstrate the Authority’s accountability for the
money 1t receives If you have questions about thts report or need additional financial informaton,
contact the Jefferson Parish Finance Authorrty at (504) 736-6311
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JEFFERSON PARISH FINANCE AUTHORITY

STATEMENTS OF NET ASSETS

(IN THOUSANDS)

AS OF DECEMRBER 31, 2011 AND 2010

Assets

Cash and cash equivalents
Investment secunties at fair value
Mortgage-backed secunties
Accrued interest recervable

Bond issuance costs, net

Total assets

Liabilities and Net Assets

Liabihtes:
Bonds payable, net
Accrued interest payable
Other liabilities
Total iabilities
Net Assets:
Restricted for debt
Unrestricted
Undesignated
Designated
Total net assets

Total lizbilities and net assets

See accompanying notes to financial statements

1]

2011 2010
$ 26050 $ 10571
2,909 31,791
126,085 142,738
527 621
3,365 4,199
$ 158936  § 189,920
$ 136799  § 169,262
1,718 1,625
180 7]
138,697 170,969
12,721 13,614
3,195 4,747
4,323 590
20,239 18,951
§ 158,936 $ 189,920




JEFFERSON PARISH FINANCE AUTHORITY

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

(IN THOUSANDS)

FOR THE YEARS ENDED DECEMBER 31, 2011 AND 2010

2011 2010
Operating revenues:
Investment income on mortgage loans $ 7,082 $ 10918
Appreciation in far market value of mnvestments
m mortgage-backed securities 1,725 2,494
Investment wncome on mvestment securities 160 415
Giain on warehouse loans 333 .
Servicer release fee 23 11
Total operating revenues 9,323 13,838
Operating expenses
Interest on debt 5,105 7,752
Amortization of bond issuance costs and other costs 1,292 1,006
Servicing fees 614 868
Trustee fees 85 108
Other operating €xpenses 939 1,174
Total operating expenses 8,035 10,908
Change in net assets before other financing sources 1,288 2,930
Other financing sources.
Operating transfers - -
Total other financing sources - -
Change in net assets 1,288 2,930
Nets assets at beginming of the year 18,951 16,021
Net assets at end of the year $ 20239 $ 18,951

See accompanying notes to financial statements
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JEFFERSON PARISH FINANCE AUTHORITY

STATEMENTS OF CASH FLOWS
(IN THOUSANDS)
AS OF DECEMBER 31, 2011 AND 2010

2011 2010
Cash flows from operating activities
Cash receipts for
Investmeant meome on mortgage loans £ 7072 $ 11,250
Investment tncome on vestment securthics 157 459
Cash payments for
Interest on debt (6,127 (10,496)
Servicing fees (507 (868)
Otber revenue 382 -
Other operating expenses (1,486) (1,289)
Net cash used in operating actrvites (509) (944)
Cash flows from noncapital financing activities
Bond proceeds 25,000 -
Bonds redeemed (56,097) (69,054)
Bond 1ssuance costs (176) (730)
Net cash used in poncapital financing acttvities (31,273) (69,784)
Cash flows from wvesting activities
Proceeds from sale of mmvestment securities 26,978 12,654
Proceeds from mortgage loan repayments 22233 68,344
Acquisitton of imvestment secunties {1,950) {3,754)
Net cash provided by imnvesting activities 47,261 77,244
Net increase m cash and cash equivalents 15,479 6,516
Cash and cash equivalents at beginning of year 10,571 4,055
Cash and cash equivalents at end of year $ 26,050 g 10,571
Reconcihation of changes in net assets to net cash
used in operahing activities
Changes 1n net assels $ 1,288 $ 2,930
Adrustments 10 reconcile changes in net assets to
net cash used 1n operatng activities
Amortizaton of bond issuance and other costs 1,010 1,006
Amortizaticn of bond premium and discount (1,367) (2,060)
Unrealized gans on investments in mortgage-backed secunties {1,726) (2,494)
Change 1n assets and habthines
Accrued nterest receivable 94 376
Other habilihies 98 (18)
Accrued unterest payable 94 {684)
Net cash used in operating activities $ (509 $ (94

See accompanying notes to financial statements
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JEFFERSON PARISH FINANCE AUTHORITY

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

Organization and Summary of Significant Accounting Policies
(a) Authorizing Legislation

The Jefferson Parish Finance Authonty {the Authonty) 1s a public trust, created pursuant to
the Constitution and Laws of the State of Louisiana, particularly Chapter 2-A of Title 9 of
Lowmsiana Revised Statutes of 1950, as amended, and the Trust Indenture, dated February 9,
1979, with jefferson Parish, Lowsiana as beneficiary Pursuant to the Trust Indenture, the
Authonty 15 authonized to undertake various programs to assist m the financing and
development of home ownetship in the public interest within the boundanes of Jefferson
Panish, Louisiana.

The Authonty has the power to designate its management, the ability to sigmficantly
mfluence s operations and pnmary accountability for its fiscal matters However, the
Council of the Parish of Jefferson has the abilty to remove members of the Authonty's
Board at will. Consequently, the financial statements of the Authornty are mcluded as a
component unit of the Parish of Jefferson, Lowsiana. This report mncludes all of the funds of
the Authority.

The Authonity began operations on August 1, 1979 and currently has separate bond programs
as shown with ongtnal 1ssnance amounts below:

Amount
Date Issne Name (in thousands)

December 31, 199] Single Family Morigage Revenue
Bonds, Senes 1991 (1991 Program) -3 19,175

November 29,2000  Single Family Mortgage Revenue
Refunding Bonds, Series 2000G-1
(2000G1 Program) $ 14,940

January 25, 2001 Single Family Mortgage Revenue
Refunding Bonds, Senes 2000G-2
(2000G2 Program) $ 20,000

August 2, 2001 Smgle Famuly Mortgage Revenue
Refunding Bonds, Senes 2001BC
(2001BC Program) $ 31,735

May 29, 2003 Single Family Mortgage Revenue
Refunding Bonds, Senes 2003A
(2003 A Program) $ 15,000

December 12, 2003 Single Family Mortgage Revenue
Refunding Bonds, Series 2003C
(2003C Program) 3 30,000

14




JEFFERSON PARISH FINANCE AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011 AND 2010

(1) Organization and Summary of Significant Accounting Policies (continued)

Amount
Date Issue Name _ (in thousands)

August 4, 2004 Single Farmly Mortgage Revenue
Refunding Bonds, Senes 2004A
{2004A Program) 3 20,000

July 21, 2005 Single Family Mortgage Revenue
Refunding Bonds, Senies 2005A
(2005A Program) $ 20,000

August 10, 2006 Single Famuly Morigage Revenue
Refunding Bonds, Senes 2006B
(20068 Program) $ 28,645

November 14, 2006  Single Family Mortgage Revenue
Refunding Bonds, Series 2006C
(2006C Program) ¥ 20,000

March 15, 2007 Single Family Mortgage Revenue
Refunding Bonds, Series 2006D
{2006D Program) $ 20,000

June 28, 2007 Single Family Mortgage Revenue
Refunding Bonds, Series 2007B
{2007B Program) $ 20,000

November 20, 2007  Single Famuly Mortgage Revenue
Refunding Bonds, Series 2007C
(2007C Program) $ 30,000

November 10, 2008  Single Family Mortgage Revenue
Bonds, Series 2008B (Federally
Taxable) (2008B Program) $ 10,000

December 1, 2009 Single Family Mortgage Revenue
Bonds, Series 2009A
(2009A Program) b3 25,000

November 22, 2011 Single Family Mortgage Revenue
Bonds, Series 2009A Converted to
Fixed Rate (2009ACF Program) $ 25,000

15
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JEFFERSON PARISH FINANCE AUTHORITY
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011 AND 2010

Organization and Summary ef Significant Accounting Policies {continued)

®)

During the year ended December 31, 2009, the 2009A program issued $25 million of bonds
During the year ended December 31, 2010 the 1998AC, 2000CDE, and 2006A programs
were redeemed wn full using the proceeds from the sale of investments. During the year
ended December 31, 2011, the 2000G1, 2000G2, and 2001BC programs were redeemed 1n
full using the proceeds from the sale of investments On November 22, 2011 the 2009A
escrow bonds were exchanged for the 2009ACF converted single famuly mortgage revenue
bonds.

Bonds and other obligations issued under the provisions of the Trust Indenture are not a debt
or hability of the State of Louisiana, the Pansh of Jefferson, or any other political
subdivision The Authority's Board of Trustees is empowered under the Trust Indentures and
the bond program agreements to contract with outside parties to conduct the day-to-day
operations of the bond programs 1t initiates In connection with the programs, the Authority
ptlizes area financial institutions to originate and service the mortgage notes acqured. In
addition, a fipancial institution has been designated as trustee of the individual bond
programs and has the fiduciary responsibility for the custody and investment of funds

Measurement Focus, Basis of Acceunting, and Financial Statement Presentation

Tbe accounting policies of the Authority conform to accounting principles generally
accepted in the United States of Amenca as applicable to governments. The government-
wide and proprietary fund financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting Revenues are recorded when eamed
and expenses, excluding depreciation and amortization, are recorded when a hability is
incurred, regardless of the timing of related cash flows. The Authority has no government or
fiduciary funds

The Authority uses fund accounting to report its ficancial position and results of operations.
The accounts of the Authority are organized on the basis of wndividual programs The
programs, which are admmustered by a trustee bank, provide for a separate set of self
balancing accounts which account for bonds issued, debt service and bond redemption
requirements, investments, and related revenues and operating expenses. These individual
programs are aggregated 1n the financial statements to compnse the fund of the Authonty

The Authority's accounts are orgamized 1nto a single proprietary fund. The enterprise fund (a
proprietary fund) 15 used to account for operations (a) that are operated 1n a manner sumilar to
private busmess where the mtent of the govemning body 1s that the cost (expense, including
depreciation) of providing goods and services to the general publc 1s financed or recovered
prumanly through user charges or (b) where the governing body has decided that the periodic
determmation of revenues earned, expenses incwrred and/or changes in net assets is
appropnate for caprtal maintenance.

The Authority’s principal operating revenues are the interest and appreciation (depreciation)
related to investments and mortgages/mortgage-backed securittes The Authority applies all
applicable FASB pronouncements 1ssued on or before November 30, 1989 in accounting for
its operations unless those pronouncements conflict or contradict GASB pronouncements.

16
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JEFFERSON PARISH FINANCE AUTHORITY
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011 AND 2010

Organization and Summary of Significant Accounting Policies (continued)

(©

C

{e)

®

)

Cash Equivalents

Cash equivalents consist of all money market accounts and highly-liquid investments with a
maturity of three months or less at date of purchase

Investment Securitics

Investments are reported at fair value except for money markets and short-term investments,
consisting pnmanly of financial instruments with a matunity of one year or less at tine of
purchase, which are reported at cost  Fair value ts based on quoted market prices  If quoted
prices are not available, fair value 15 estimated based on similar secunties The investment
secunities are restricted for the use of the respective programs with the exception of the
investment securities in the 1991 Residual Account which are unrestricted.

Bond Issuance Costs

Bond issuance costs, mcluding underwriters® discounts on bonds sold, are deferred and
amortized over the hfe of the indebtedness based on the prnincipal amounts of the bonds
outstanding, a method that approximates the interest method

Refinancing Gains (Losses)

Gams and losses associated with refundings and advance refundings are being deferred and
amortized as a component of mterest expense based upon the methods used to approximate
the interest method over the term of the new bonds or the remaining term on any refunded
bond, whichever is shorter The new debt is reported net of the deferred amount on the
refunding

Real Estate Owned

Real estate owned, comprised of real estate acquired in partial settlement of loans, 1s
recorded at the related vopaid loan principal balance at the tune of foreclosure Substantially
all costs of mamntaiming real estate owned are reimbursed under various insurance coverages.
The excess of the unpaid principal and accrued 1nterest balances over sales proceeds realized
15 also reimbursed under various nsurance coverages The Authority has no real Estate
Owned properties at December 31, 2011 and 2010

Compensated absences

It 1s the Authority’s policy to permut employees to accumulate eamed but unused annual and
sick pay benefits Employees may carry over annual leave up to forty days and an unhmited
amount of sick leave However, at the ttme of an employee’s separation they are only paid
for up to twenty days of annual leave and forty days of sick leave The compensated
absences policy of the Authonty 1s consistent with the compensated absences policy of
Jefferson Parish At December 31, 2011, compensated absences of $51,000 are mncluded 1
other liabilites

17
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JEFFERSON PARISH FINANCE AUTHORITY
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011 AND 2010

of Significant Accounting Policies (continued
Reclassification

Certain amounts in the 2010 financial statements have been reclassified to conform with the
2011 presentation

Estimates

The Authonty has made estumates and assumptions relating to the reporting of assets and
liabilities and the disclosure of contingent assets and habilities to prepare the balance sheet
1n conformity with accounting principles generally accepted in the United States of Amenca.
Actual amounts could be different from the estimates

(2) Cash, Cash Equivalents, Investment Securities, and Mortgage Loan Receivahle

(@)

@)

Cash, Cash Equivaients and Deposits

Cash deposits and cash equivalents of $26,050 and $10,571 at December 31, 2011 and 2010,
respectively, are held in financial institutions.

Custodial credit risk 1s the nisk that in the event of the farlure of the counterparty, the
Authonty will not be able to recover the value of its investments or collateral secunties that
are in the possession of an outside party The Authority’s investments are held by the
custodial bank as an agent for the Authority, in the Authonty’s name and are thereby not
exposed to custodial credit nsk At December 31, 2011 and 2010, the Authority’s deposits
with banks consisted of cash of $20 and $20 and money market funds of $26,030 and
$10,551. Of the cash balance at December 31, 2011 and 2010, $20 and $20 15 covered by
federal depository wnsurance The remawning amount of the Authonity’s cash balances were
compnsed of cash equivalents that were mvested in money market funds, of which the
underlying assets are guaranteed investments in secunties issued by the U 8 Government.

Investments and Morigage Loan Receivable

At December 31, 2011 and 2010, investments were beld as specifically as required under
terms of the Trust Indenturces and the State of Louisiana investment laws These investments
mclude US Treasury hills, US Treasury notes, guaranteed wnvestment contracts, and
certificates of deposit

Statutes authorize the Authority to invest in bonds, debentures, notes or otherwise evidence
of mmdebtedness 1ssued or guaranteed by federal agencies and provided such obligations are
backed by the full faith and credit of the U.S., (1) Direct US Treasury obligations; which
obligations mclude but are not limited to (2) US Export-Import Bank, (3) Farmers Home
Admmistration; (4) Federal Fmancing Bank, (5) Federal Housing Admnistration
Debentures, (6) General Services Admimstration, (7) Government Natonal Mortgage
Association - guaranteed mortgage-backed bonds and guaranteed pass-through obligations;
(8) U.S Maritme Admimstration - guaranteed Title XI financing, and (9) US Department
of Housing and Urban Development.
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JEFFERSON PARISH FINANCE AUTHORITY
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011 AND 2010

(2) Cash, Cash Equivalents, Investment Securities, and Mortgage Loan Recejvable {continued)

Bonds, debentures, notes, or other evidence of indebtedness 1ssued or guaranteed by U S
government instrumentalities, which are federally spoosored and such obligations mclude
but are not limited to (i) Federal Home Loan Bank System, (2) Federal Home Loan
Mortgage Corporation, (3) Federal Natwnal Mortgage Association, {4) Student Loan
Marketing Association, and (5) Resolution Funding Corporation

The following are the components of the Authority’s cash, investments, and mortgage loan
receivable at December 31, 2011 and 2010 (1n thousands)

Unrestricted Restricted Toatal

2011
Cash and cash equivalents 3 4,979 $ 21,071 S 26,050
Investments . 2,909 2,909
Mortgage loan recetvable 2,649 123,436 126,085
Total 3 7,628 3 147,416 3 155,044

2010
Cash and cash equivalents b 3,367 $ 7.204 $ 10,571
Investments - 31,791 31,791
Mortgage loan receivable 3,057 139,681 142,738
Total $ 6,424 3 178,676 $ 185,100

The composition and carrying value of investments is as follows

2011 2010
(1n thousands) {in thousands)
Guaranteed Investment Contracts,

2001BC Program - 288
2003A Program 262 126
2003C Program 425 797
2004A Program 294 309
2005A Program 240 505
2006B Program 491 541
2006C Program 260 418
2006D Program 393 1,613
2007B Program 166 B89
2007C Program 378 1,305
2009A Program - 25,000

$ 2,909 b3 31,791
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JEFFERSON PARISH FINANCE AUTHORITY
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011 AND 2010

Cash, Cash Eqnivalents, Investment Securities, and Mortgage Loan Receivable (continued)

Mortgage loans receivable for the 2003C program consists of the mortgage loan receivable
remaining from the 1993 Program and meclude mortgage loans represented by fully modified
mortgage pass-through certificates (GNMA certificates) backed by certan quabfying mortgage
loans for single-family residences located within the Panish of Jefferson

Mortgage loan receivable for the 2000G1, 2000G2, 2001BC, 2003A, 2003C, 2004A, 2005A,
2006B, 2006C, 2006D, 20078, 2007C, 2008B and 2009ACF programs represents mortgage pass-
through certificates (GNMA, FNMA, and FHLMC certificates) backed by certamn quahfying
mortgage loans for simgle-family residences located within the Pansh of Jefferson. The GNMA
certificates are fully guaranteed by the United States government, the Authonty 15 not responsible
for mortgage loan msurance The FNMA and FHIMC certificates are fully guaranteed by the
Federal National Mortgage Assoctation, a federally chartered and stockholder-owned corporation.

In the 2003C Program, each mortgage loan purchased by the Authonty is msured for mortgage
default under varous policies. Additionally, mortgage loans are insured under a master pohicy of
supplemental mortgage insurance and under a master policy of special hazard msurance Each
participating mortgage lender services those loans purchased from 1t by the Authonty and receives
compensation for services rendered.

The far values of GNMA and FNMA certificates and mortgage loans receivable at December 31
are as follows

2011 2010
(in thousands) {n thousands)
GNMA Certificates

1991 Program 4 1,694 $ 1,953
2001BC Program - 5,960
2003A Program 6,572 7,400
2003C Program 11,921 13,015
2004A Program 8,526 9,278
2005A Program 10,055 11,342
2006B Program 8,073 9,251
2006C Program 4,578 5,050
2006D Program 5,016 5,228
2007B Program 5,510 5,771
2007C Program 13,666 16,592
2008B Program 5,619 7,034
2009ACF Program 5,573 -
£ 86,803 $ 97,874
(Continued on next page)
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JEFFERSON PARISH FINANCE AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011 AND 2010

Cash, Cash Equivalents, Investment Secunties, and Mortpage Loan Receivable (continued)

2011 2010
{1n thousands) (n thousands)
FNMA Certficates
1991 Program $ 955 $ 505
2001BC Program - 61
2003 A Program 580 583
2003C Program 1,080 1,306
2004A Program 674 681 '
2005A Program 2,758 3,211
2006B Program 4,466 4,711
2007B Program 843 971
11,356 12,029
FHLMC Certificates
1991 Program - 599
2006B Program 4,717 5,289
2006C Program 7,222 8,315
2006D Program 6,736 7,469
2007B Program 5,925 7,111
2007C Program 3,270 3,925
27,870 32,708
Mortgage Loans
2003C Program 56 127
56 127
$ 126,085 $ 142,738

Investments and Mortgage Loan Receivable - Interest Rate Rusk

Interest rate risk 1s the nsk that changes 1 market interest rates will adversely affect the fair value
of an investment. In general, the longer the matunty of an mvestment, the greater the sensitivity of
its fair value to changes in market interest rates. The Authority manages interest rate risk by
matching the expected future maturity of the wvestments and mortgage loan receivable to the
expected cash flow needs and bonds payable requirements The Authority also limits the maximum
matunty of nvestments in accordance with their investrent policy
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JEFFERSON PARISH FINANCE AUTHORITY

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2011 AND 2010

(2) Cash, Cash Equivalents, Investment Securities, and Mortgage Loan Receivable (continued

The followmng table shows the Authomty’s nvestments and mortgage loan receivable and the
refated matunties 1n actively managed accounts at December 31, 2011-

Remaining Maturity in Years
(in thousands) Fair Value  Less Than 1 1-5 3-10 >10
Mortgage-backed securities £ 126029 § 3,045 § 14,714 § 18,580 $ 89,690
Mortgage loan receivables 56 13 43 - -
Guaranteed nvestment contracts 2,909 - - - 2,909
Money market funds 26,029 26,029 - - -
Total $ 155023 § 29,087 § 14,757 § 18,580 § 92,599

The Authonty’s investments 1n guaranteed investment contracts are not subject to mterest rate risk
since the financial nstitutions guarantee the principal and interest on the mvestment.

The Authonty receives a rate equal to the stated interest rate net the .50% servicer/administrator
fee retained by the Servicer for GNMA, FNMA, and FHLMC securities. The mortgage loans have
stated interest rates to the Authority as follows:

2000G1 Program 850%
2000G2 Program 6 20% and 6 80%
2001BC Program 6 44% and 7 04%
2003A Program 535% and 5.95%
2003C Program 528%and 5 88%
2004A Program 6.36%
2005A Program 590%
2006B Program 5.84%
2006C Program 563%
2006D Program 586%
2007B Program 6.39%
2007C Program 6.36%
2008B Program 6 75%
2009ACF Program 350%

Investments — Credit Quality Risk

Credit quality nisk is the risk that the 1ssuer or other counterparty to a debt security wall not fulfill
its obligation to the Authority Obligatons of the U.S. Government or obligations exphcitly
guaranteed by the U S Government ar¢ not assigned credit quahity ratings Credit quality ratings
are reported on oblhigations of U S. Government agencies not expheitly guaranteed by the U.S.
Government
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JEFFERSON PARISH FINANCE AUTHORITY
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011 AND 2010

Cash, Cash Equivalents, Investment Securities, and Mortgage Loan Receivable (continued)

The followmng table provides mmformation on the credit ratings associated with the Authority’s
mvestments 1 debt secursties at December 31, 2011 (in thousands of dollars);

Mortgage-backed
S&P Rating Total Securities GIC
AAA $ 126,029 § 126,029% -
AA- $ 501 % -§ 501
A+ $ 2,408 § -3 2,408
$ 128,938 § 126,029% 2,909

Failure of the financial mstitutions to meet mimmum credit ratings requires the institutions to
provide collateral to support the mvestment contract. In November 2010, the Authority was
notified that Pallas Capital Corporation as the provider of the Guaranteed Investment Contracts
totaling $2,130,290 for the 2006B, 2007B, 2007C programs was downgraded by Moody’s Funds
were withdrawn and temporarily invested m the Hancock Honzon U.S Government Money
Market Fund In December 2010, the funds for the 20068, 2007B, and 2007C were invested n
Guaranteed Investment Contracts with Natmxis Funding Corporation.

Investments and Mortgage Loan Receivable- Concentration of Credit Risk

The Authonity’s Investment Policy does not allow for more than 70% of the total investment
portfolio 1o be mvested 1n Bonds, debentures, note or otherwise evidence of indebtedness 1ssuad or
guaranteed by federal agencies and provided such obligations are backed by the full faith and
credst of the United States of America.

As of December 31, 2011, managernent believes all mvestments held and purchased for the
Authonity’s portfolio during 2011, as it relates to Acts 374 and 1126 (effective June 29, 1995)
adhered to the permitted investments section of LSA-R.S. 33 2955 In particular, secunties held or
purchased during the year include only U S Treasury bills, US Treasury Notes, and the Hancock
Honzon Treasury Securities Money Market Funds.
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JEFFERSON PARISH FINANCE AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011 AND 2010

Bonds Pavable

Bonds payable are as follows at December 31

Single Family Mortgage Revenue Refunding
Bonds, Scries 2000G-1 dated November 13,
2000 — bonds paid 1n full during 2011.

Single Famuly Mortgage Revenue Refunding
Bonds, Series 2000G-2 dated January 10, 2001
- bonds pard n full during 2011

Single Family Mortgage Revenue Refunding
Bonds, Series 2001B-1 dated June 27, 2001 —
bonds paid 1 full during 2011

Single Family Mortgage Revenue Refunding
Bonds, Sertes 2003A dated May 29, 2003 -
$2,115 due June 1, 2026 at 5 125%, $2,000 due
June 1, 2034 at 5 0%, 52,460 due December 1,
2034 at 5.0%, (plus premium on bonds of
$273)

Single Family Mortgage Revenue Refunding
Bonds, Senies 2003C dated December 11, 2003
- 51,990 due December 1, 2024 at 4 5%,
$1,110 due December 1, 2026 at 5.5%, $4,320
doe June 1, 2034 at 50%, $4,315 due
December 1, 2034 at 5 0% (plus premium on
bonds of $369)

Single Famly Mortgage Revenue Refunding
Bonds, Series 2004A dated June 17, 2004 -
$490 dve June 1, 2015 at 4 7%, $1,515 due
December 1, 2024 at 51%, $1,585 due
December 1, 2034 at 5 25%, $1,585 due June
1, 2035 at 5.25%, and $3,145 due December t,
2035 at 5 9% (plus premium on bonds of $306)

Smgle Family Mortgape Revenne Refunding
Bonds, Series 2005A dated July 21, 2005 -
£715 due June 1, 2015 at 4 0%, $6,375 due
December 1, 2035 at 4 65%, and $4,440 due
June 1, 2036 at 5 55% (plus premium on bonds
of $457)
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2011 2010
{m thonsands)

- $ 992

- 4,028

- 5,738

6,848 7,683
12,104 13,591
8,626 9,543
11,987 14,229



JEFFERSON PARISH FINANCE AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011 AND 2010

(3) Bonds Payable (continved)

Single Famly Mortgage Revenue Refundng
Bonds, Series 2006B dated July 26, 2006 -
$12,245 due December 1, 2032 at 5.25%,
$3,000 due June 1, 2037 at 4 60% (plus
premium on bonds of $930)

Single Family Mortgage Revenue Refunding
Bonds, Senes 2006C dated October 31, 2006 -
$8,540 due June 1, 2033 at 5 0%, and $1,995
due December 1, 2038 at 5.0% (plus premium
on bonds of $687)

Single Famuly Mortgage Revenue Refunding
Bonds, Senes 2006D dated March 1, 2007 -
$10,990 due Jupne 1, 2038 at 50% (plus
premium on bonds of $446)

Single Famuly Mortgage Revenue Refunding
Bonds, Senes 2007B dated June 1, 2007 -
$11,110 due December 1, 2048 at 5 7% (plus
premium on boods of $496)

Single Family Mortgage Revenue Refunding
Bonds, Series 2007C dated October 31, 2007 -
$985 due December 1, 2017 at 4 25%, $2,495
due December 1, 2027 at 4 85%, $6,730 due
June 1, 2039 at 570%, and 35,140 due
December 1, 2039 at 5 50% (plus premum on
bonds of $988)

Single Family Mortgage Revenue Refunding
Bonds, Senes 20088 dated November 10, 2008
- $5,177 due December 1, 2040 at 6.03 (plus
premium on bonds of $280)

Single Family Mortgage Revenue Refunding
Bonds, Series 2009A dated December 1, 2009
— exchanged in 2011 for Senes 2009ACF

25

2011

2010

(i thousands)

16,175

11,222

11,436

11,606

16,338

5,457

18,694

13,338

13,849

14,207

21,554

6,816

25,000



JEFFERSON PARISH FINANCE AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2011 AND 2010

(3) Bonds Pavable (continued)

2011 2010
{in thousands)
Single Famly Mortgage Revenue Refunding
Bonds, Senies 2009ACF dated November 22,
2011 - $25,177 due December 1, 2041 at 2.32. 25,000 -
Total bonds payable $ 136,799 $ 169,262

The Authority 15 n compliance with its bond covenants.

The bonds in the 1991 Program (sold in 2002) are secured by an assignment and pledge of and
sccurity wterest m: (1) all mortgage loans and the income therefrom (including all mnsurance
proceeds with respect to the mortgage loans), (u) the Authonty's nghts and nterests in and to the
agreement and (iir) all monies and securihes held under the Trust Indentures, including monies in
the funds and accounts created pursuant thereto (excluding certain momes representing excess
investment earmings, if any, required to be remitted to the United States Government 1n accordance
with the Trust Indentures).

During the year ended December 31, 2010, the Authority sold the assets of the 1998AC, 2000CDE,
and 2006A programs and used the proceeds to redeem the bonds of the same programs. Excess
cash of §2,857,948 in the 1998AC, 2000CDE, and 2006A programs was transferred to the 1991
program during the year ended December 31, 2010 Dunng the year ended December 31, 2011, the
2000G1, 2000G2, and 2001BC programs were redeemed 1n full using the proceeds from the sale of
investments. Excess cash of $1,702,731, in the 2000G-1, 2000G-2, and 2001BC programs was
transferred to the 1991 program durning the year ended December 31, 2011. On November 22, 2011
the 2009A escrow bonds were exchanged for the 2009ACF converted single farmly mortgage
revenue bonds.

Under the Trust Indentures, the Authonty has the option to redeem bonds maturing on or after
December 1, 2010 long term bonds (2000Gt Program) at 102% of the then outstanding balance
and subsequently lesser prices declining to par, December 1, 2010 long term bonds (2000G2 and
2001BC) at 102% of the then outstanding balance and subsequently lesser prices declining to par
and December 1, 2011 at 101% of the then outstanding balance and subsequently lesser prices
declimng to par; June 1, 2015 (2005A) at 101% of the then outstanding balance and subsequently
lesser prices declining to par; June 1, 2016 (2006B) at 103 0% of the then outstanding balance and
subsequently lesser prices declining to par; and June 1, 2016 (2006C) at 103% of the then
outstanding balance and subsequently lesser prices declimng to par  The 2000G-1 and 2000G-2
programs were redeemed m full dunng the year ended December 31, 2011

Under the Trust Indentures for the 2007B, 2007C, 2008B, 2009A, and 2009ACF programs, the
Authority has the option to redeem bonds maturing on or afier any date as a whole at a redemption
prce equal to 100% of the principal amount thereof being redeemed, plus wnterest accrued to the
date fixed for redemption
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HOTES 1O FINANCIAL STATEMENTS
(N THOUSANDS)
DECEMBER 31,2011 AND 2010
(3) Bonds Payable {conlinved)
A summary of scheduled bond mztunitzes (in thousands) as of Decembet 31 2011 13 as follows
2017 2022- 2027- w032 2007- 2042- 2047 Premums
2012 2013 2014 2013 2016 2021 2026 2031 2016 2041 2046 2051 [Discounts) Total
Principal
2000G1 Program H $ - H - ) s - - s - 11 . H - 3 - 1 - $ - 5 5
200002 Program - - - - - . - - - - -
2001BC Program - - B . - - - - - . .
2003 A Progrom - - . - - - 2,115 - 4,460 - - - 273 6 B48
2003C Program - - - - - - 3100 . 8,635 . . . 369 12 104
2004A Program - - 490 . - 1,515 - 6315 - - - 306 8625
2005A Program . . . 715 . . - - 10,818 - . 457 11,987
2006B Program - - - . - - - - 12243 3,000 - - 30 16,175
2006C Program - - - - - - - - 8,540 995 - 687 11,222
20060 Program - - - - - - - . 10,990 . . 446 11,436
20070 Program . - - - . . - - - 11,110 496 11,606
2007C Program - . - . 985 . 2,495 - 11,830 - - 988 16138
2008D Program - . . - - . - - - 1 - - 280 5457
T009A Program - - - - - - - - - - - -
2009ACF Program 680 1,520 1,790 1,940 1,830 6,870 4,460 3,050 2,140 650 25 000
Taotol due each yoar $80 1,520 1,790 3,145 1,930 7,853 11,190 3,575 53,150 33,122 - 11E10 5232 136,799
Interent
200001 Program - - - - - - - - . - .
200002 Program . - - . . - - - . . - - -
2001BC Program - - - - - - - - - .- -
2003A Program kk}] m 3 m 33 1,657 | 657 LI5S 671 - 6753
2003C Program 582 582 582 582 582 912 2,13 2,159 1296 - 12010
2004A Program 432 452 452 452 452 2,145 1,992 1 760 1,303 - 9,46}
2003A Program 31 37 m 5 343 2,714 2,74 2,714 2,420 - 13,389
2006B Progrem 781 781 781 781 78] 3,904 3,904 3,904 1,333 138 - 17 088
2006C Program 527 527 527 527 527 2634 2,634 2,634 926 157 - - 11,660
2006D Program 550 550 350 550 550 2748 2,748 2,748 2,748 1,095 - . - 14 837
20078 Program 433 633 633 633 633 3,166 3188 3166 3166 366 1166 1,270 23,431
2007C Program 829 829 829 829 829 1978 31937 3,451 3312 1999 - 20 344
2008E Program nz 312 11z 312 312 1,561 1,361 1,561 1,561 1,250 . - 9 054
2009A Program - . . - . . . . . . -
2009ACF Program 482 S48 _ 510 457 422 1577 932 499 159 17 5653
Total due eech year 5,050 6116 5078 6,035 3,962 28,997 21978 25113 18955 7,862 3166 1270 144 182
Total due $ 6730 $ 7636 5 7,868 3. 5180 5 7792 $ 36852 5 39153 3 31288 8 72103 $ 41,584 $ 3188 312380 5237 S 280981
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JEFFERSON PARISH FINANCE AUTHORITY
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011 AND 201(

Bonds Pavable (continued)

The other bond programs have early bond calls based on the timing of the receipt of mortgage loan

principal and imnterest payments. As excess cash is accumulated, the Authonty is required to issue
bond calls

The principal balance on defeased boads outstanding at December 31 are as follows,

2011 2010
1979 Program -
(defeased by the 1991 Program) $ - § 12,500,000
1985 Program -

(defeased by the 1994 "1985" Program) $32,595,000 $ 32,595,000

1991 Program (sold) $ 1,500,000 § 1,500,000

Net Assets

The net assets included in the 1991 Program, totaling $7,518,000 and $6,355,000 as of December
31, 2011 and 2010, respectively, are for the benefit of all Programs and available to the Authonty
for 1ts purpose of promoting and providing residential housing in the Parish of Jefferson Although
unrestricted to a particular program, the unrestricted net assets must be mamtawed by the
Authority until all bonds and programs are liquidated. The remainmg net assets are restricted for
specific operating uses as described n the trust indentures

Prior Period Adjustment

Certamn errors resulting in an overstatement of previously reported net assets were discoversd

during the current year The effect of the restatement at December 31, 2010 and for the year
ended December 31, 2010 is summarized below

Net assets at December 31, 2010, previously reported $ 19,969
Accrued interest at December 31, 2010 on the 2006B program (606)
Accrued interest at December 31, 2010 on the 2006C program (412)

Net assets at December 31, 2010, restated $ 18,951

Increase 1n net assets for the year ended December 31, 2010, previously reported 3 3,167
Interest expense for 2010 on the 2006B program (138)
Interest expense for 2010 on the 2006C program (99)

Increase in net assets for the year ended December 31, 2010, restated 5 2,930
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JEFFERSON PARISH FINANCE AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011 AND 2¢10

(6) Subseguent Events

Management has evaluated subsequent events through the date that the financial statements were
available to be 1ssued, Aprl 6, 2012, and detennined the following items requrre disclosure.

On January 30, 2012, the Authonty sold all FNMA and GNMA certificates of the 2003 A program

The mvestments m this program were sold to fund the full bond redemption which will be
performed on June 1, 2013.
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Agsets

Cesh and cosh equivalents

Investment secunties at fair value

Murigage foans recervable and mortgage-backed securtties
Accrued interest recesvable

Bond 1ssuance costs net

Total assets

Liabilitres and Net Axsets

Liabilities
Bonds payable nct
Accrued nteresi payable
Onher habilitves

Net Aggets
Restricted for debt
Unrestricted

Undesiynated
Designated

Total net apsets

Tota! hizbihties nd net assets

Schedule 1

JEFFERSON PARISH FINANCE AUTHORITY
SCHEPULE OF ASSETS, LIABILITIES AND NET ASSETS BY PROGRAM
{IN THQUSANDS)
AL OF DECEMBER 31,2011
(SEE ACCOMPANYING INDEPENDENT AUDITORS' REPORTY
1991 1000G-1 1000G-2 2100]BC  2003A  2003C 2004 A 20054 20068 2006C 2006D 20078 2007C 20088 20094  2009ACKF

Program Program Program  Progrem Prograwm Program Program Program _Progrsm _ Progrem Program _ Program  Program Program Program _Program Total
$ 4979 % - 8 - 3 - $ 1§ 55 § 4 8 - 8 - 8 83 $ 82 § 5 3 - 85 233 s $ 200801 § 26050
- - - - 262 425 2% 240 491 260 39 166 378 - 2909
2649 - - 7152 13.037 9200 12313 17 256 11 BOO 11752 12278 16936 5619 5571 126 085
12 - 29 54 40 52 70 a7 a9 55 74 26 19 527
. - - 148 241 202 224 317 227 192 188 379 171 | 056 3,365
3 7640 S - 5 S - % 73594 514352 3 970 § |J|329 3 18154 % 12427 % |2I468 $ |2|692 $ 17767 § 6|049 3 - $26729 § |58|936
s - 3 - 8 - 3 - 5 6848 512104 % B626 S 11937 316178 % 11222 5 11436 § 11606 516338 5 5457 % $ 25000 $ 136759
- - - 28 9 33 48 9t 547 46 53 69 26 17 1718
122 . - - - - - - 9 - - - . - 49 180
122 - - - 5876 12,153 8,664 12038 16,572 11,778 11,482 11,659 16,407 5,483 - 25,066 138,697
- - - - Fil ] 219 I 0Ts [ 794 {82 644 986 [ 033 f 360 566 - 1563 12 721
3198 - - - - - . . - - - . - - 3195
4,223 - - . . - . - . - - . . 4323
7518 - - - 718 2,19 1076 1,284 1,182 6dd 936 1033 1,360 566 1,663 20.239
$ 7640 § - § - $ - $ 7i594 $14352 §$ 9M40 § 13329 $ 18154 § 12|422 $ 12468 |2i692 $ 17767 § bi049 s - $ 26,729 $ 158,936
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Operating revenues
Investmen? income on mortgage loans
Appreciation (depreciahion} in market value
of investments
[nvestment income on investment secuntics
Gain on warehouse loans
Servicer release fes

Total operating revenues

Operating expenses
[nterest on debt
Amortization of bond issuance costs
and other costs
Servicing fees
Trustes fees
Other operating expenses

Toual operating expenses

Change 1n net assets before other
financing sources (uses)

Onher financing sources {uses)
Operating trensfers

Change n net assets
Net assets at beginning of the period

Net assets at end of the pcnod

Schedule 2

JEFFERSON PARISH FINANCE AUTHORITY
SCHEDULE OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS BY PROGRAM
{IN THOUSANDS)
0
SEE A MPANYING INDEPFE! ITORS'R
19 2000G-1  2000G-2 2001BC 12003 A 2003 C 2004A 2005A 20068 2006C 2006D 0078 1007C 20088 20094  2009ACF

Program Program Program Program Progam  Program  Program  Program Program _Program  Program Program Program Program Program Program Total
s 19 s - s - 8§ 594 $ 3B § 706 5 515 5 684 § 914 § 582 § 617 3 687 % 9l0 324 8 - 8 45 § 7082
() - (619) 133 265 113 228 341 295 263 169 207 (40) - 344 1725
1 - - 3 5 16 ? 29 11 26 k1 12 14 - - - 160
- - . “ . - - . - - - - . . 333 - LXK}
3 - - - - - - - - - - - - - . - 23
139 - - 22) 523 987 665 941 1,266 903 216 868 1,131 184 333 389 9,323
- (254) {173 329 5%0 454 606 760 509 561 459 832 36 - 1?7 510%
- 320 206 16 27 20 20 32 20 14 11 35 12 345 15 1,292
- - - 7 35 64 44 64 BS 59 59 61 84 28 - 24 614
41 . - . 3 5 3 5 6 4 5 5 6 2 . - 85
644 50 - 245 - - - - - - - - - - - 939
685 248 66 285 383 686 521 695 883 592 639 636 957 358 345 56 8 035
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JEFFERSON PARISH FINANCE AUTHORITY
Schedule 4
SCHEDULE QF BOARD MEMBERS’ COMPENSATION

FOR THE YEAR ENDED DECEMBER 31, 2011

The members of the Authority’s Board of Trustees receive per diem payments for weekly Board meetmngs
atteoded, approved committee meetmgs and services rendered and are also reimbursed for actual expenses
incurred in the performance of their duties as members of the Board of Trustees. For the year ended
December 31, 2011, the following per diem payments were made to the members of the Authority's board

Number of Meetings
Regular Extra
Board Approved 2011
Per Diems Per Diems Total
Cash, Anthony J 43 2 45
Drawe, Michael F 45 4 49
Johnson, Marvin T. 41 3 44
Lanning, Forrest H. 47 12 59
Lawson, Arthur S 33 3 36
Muscarello, Frank L 48 3 51
Templet, Rucky 33 6 39
Per Dnem Payments.
2011
Cash, Anthony J 6,750
Drawe, Michael F 7,350
Faia, Gregory 6,450
Johnson, Marvin T. 6,600
Lanning, Forrest H. 3,350
Lawson, Arthur § 5,400
Muscarello, Frank L. 7,650
Templet, Ricky 5,850

b3 54,900

See accompanying independent auditors’ report.
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REPORT ON INTERNAL CONTROL. OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIJAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STAND. A

Board of Trustees
Jefferson Parish Finance Authority

We have audited the financial statements of Jefferson Pansh Finance Authonty (the Authonty),
as of and for the year ended December 31, 2011, and have 1ssued our report thereon dated Apnl
6,2012 We conducted our audit i accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained m
Government Auditing Standards, 1ssued by the Comptrolier General of the United States

Internal Control Qver Financial Reporting

In planning and performmng our audit, we considered the Authonty’s intemal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinton on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Authority’s internal control over financial reporting  Accordingly, we do not
express an opinion on the effectiveness of the Authonty’s intemnal control over financial
reporting.

A deficiency m internal control exasts when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis A material weakness 1s a
deficiency, or a combmation of deficiencies, in mnternal control such that there is a reasonable
possibility that a matenal misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a tumely basis

Our consideration of internal control over financial reporting was for the Limited purpose
described 1n the first paragraph of this section and was not designed to 1dentify all deficiencies in
internal control over financtal reporting that might be deficiencies, sigmficant deficiencies, or
matenal weaknesses We did not identify any deficiencies in intemal control over financial
reporting that we consider to be matenal weaknesses, as defined above
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Comphiance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are
free of matenal misstatement, we performed tests of its compliance with certain provisions of
faws, regulations, contracts, and grant agreements, noncomphiance with which could have a direct
and matenal effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opwmion The results of our tests disclosed no instances of

noncomphance or other matters that are required to be reported under Government Auditing
Standards

This report 1s intended solely for the iformation and use of the Board, the Authonty’s
management and federal awarding agencies and pass-through entities, such as the State of
Louisiana and Legislative Auditor’s Office and 1s not mtended to be and should not be used by
anyone other than these specified parties

Gl +ictbidl

Metaine, Lomsiana
Apnil 6, 2012



